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Source: Eckaus, Richard. "Education and Economic Growth", UNESCO, Paris, 1971, 
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ABSTRACT 


Education and Economic Growth in Jordan 


by 
KAMEL RASHEED EL-TAL 


The purpose of this study is to show the contribution of 
Education in Jordan to economic growth. This contribution is 
investigated by dividing the education into three levels: 
Compulsory, Secondary, and higher education, and for the period 
1970-1988. 


To evaluate this contribution, the author estimated the cost of 
schooling in Jordan between the period: 1970-1988. This cost 
involved two components: First, direct cost which are paid by the 
state and privet sector. second, foregone earnings, which 
represent the income foregone while students attending school or 
college. 


The study shows, that the average cost per student increased 
at constant prices from 101.4 JD's in 1970, to 147.4 in 1988. 


Depending on cost estimations and the number of educated 
laborforce, the study adapted two growth accounting schemes: 
First: "Schultz - type" growth accounting; second: "Denison - 
type" growth accounting, to measure the quantitative effect of 
education on economic growth. 


The results of the study shows that the contribution of 
education was positive in the compulsory and secondary levels, 
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and negative on the higher education level depending on "Schultz- 
type" growth accounting. This contribution range between 23%- 
30.2% in the compulsory level, 17.3%-38.1% in secondary level, 
and -8.4% - -45.6% in the higher education level, in the period 
1970-1988: On the other hand, "Denison-type” growth accounting 
shows that the contribution of education was positive for the 
compulsory and higher education levels, and negative for the 
secondary level. This contribution was -3.1%-13.6% for the 
compulsory level, -1.0% - -7.7% for secondary level, and 1.2% - 
4.5% for higher education level. 
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